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Globalization and Income Distribution

Average annual per capita income growth in wealthy and developing countries (%)

Developmental state

era (1961 - 1980)

Neoliberal era

(1981 - 1999)

1) Wealthy OECD economies 3.5

2) Developing economies, 3.2

excluding China

3) Growth differential 0.3

between regions (row 1 —2)

2.0

0.7

1.3

Percent change in growth differential between eras = 333 percent

[(1.39% differential — 0.3 differential) / 0.3]

Source: Pollin, Robert. 2003. Contours of Descent. Verso. pp. 133.
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|[Efficiency / innovation] VS [Instability / Inequality]
e |Perfect Market] VS [Imperfect Market]

* [The Climb to the Top] VS [The Race to the Bottom]|

* |Economic Growth] VS [Poverty-inducing Growth /
Unbalanced Growth]

[Policy Discipline] VS |Deflationary-biased policy]
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il 51¢la (@ urssaTnsy) JouazVYa9 GDP
1991 6.3 0.02

1992 27.2 0.06

1993 40.6 0.09

1994 63.0 0.12

1995 73.8 0.11

1996 *)

82.2/102.2 0.11/0.13

11301: Valdés-Prieto & Soto (1998)
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..1.;9.1 ......................................... 3 6 ................ 15 ........... 1 5 ............... 1 5 ........
1992 (UNIIAN-LUBIYU) 6.6 1.1 1.1 1.1
1992 (WOHNAN-TUINAY) 6.6 77 3.9 19
1993 6.4 6.9 3.4 1.7
1994 4.1 94 4.7 2.4
1995 4.4 10.3 5.1 2.6
1996 5.2 94 4.7 24
1997 4.0 94 4.7 2.4
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Py aAsHgNanvimandnyvaslszmara (i 1961-

1997)
1961-74 1975-81 1982-89 1990-97

GNS/GDP (%) 12.5 11.4 12.1 24.7
FS/GDP (%) 2.3 5.6 6.2 2.4

DP h (%
GDPgrowth (%) 33 4.4 26 6.7
Per capita GDP
growth (%) 11 2.9 0.9 51
I nflation rate (%) 88.06 115.26 19.84 13.64
Exchangerate
(CLP/U.S9$) 0.05 26.63 164.17 383.67
CA balance/GDP (%) N/A -6.26 -6.05 -3.00

N301: Schmidt-Hebbel, K. (1998)
) %
HNBLTi: GNS = Gross Net Saving 1i79N1399NNIATIN O ’i]ﬂ]ﬂﬁ]i}ﬂu,
G v % A % a
FS = Foreign Saving n3omMsooNdINMeszing o smn‘ffi]i;uu, CA = Current Account #3900 aﬁmuazww
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3390301 daaiude GDP & iifagliy  daaduse GDP & 51m1A3N U 1986
1960-1970

2.6 4.3
1971-1973

1.2 2.1
1974-1981

9.0 12.4
1982-1989

53 6.3

1990-1996 ¥
5.8 6.4

fan: Agosin and Ffrench-Davis (1998)
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